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One couple’s thoughts: Excerpts from a letter of guidance for trustees

Adapted from a five page letter written by a couple in their fifties with several legacy trusts

Introduction
In a non-binding manner, we want to provide you with some of our observations, philosophies, and wishes in an effort to assist and guide you in the general administering of our trust for our children and grandchildren, especially in the exercise of discretion in making and withholding distributions of income and principal…
Our essential philosophy

Where discretionary payments of principal and income are concerned, our wish is that your discretion be exercised thoughtfully and with an eye to supporting self sufficiency in our children, rather than developing their dependency on an outside source of income. The reason we feel so strongly about this is because our experiences in ……... proved to us …..

Some guidelines for “health, education, maintenance and support”

Health:  There is no question about using the capital for medical needs and emergencies. It is what families do for each other. It would also be very appropriate to make the money available to …
Education: We see education as encompassing academic learning, to advance knowledge, and build a trade or career. There are many legitimate ways to be enriched outside of a classroom and we would like the funds to enable ….because… 
Maintenance and support: As we outlined earlier, an essential principle of ours is that once they are adults, the beneficiaries should be supporting themselves on their own income.  However, there are circumstances in which we would like to be able to provide some support.  For example…
Summary and conclusion

The bottom line is we want our beneficiaries to exercise sound financial judgment, to be responsible for their financial affairs, to live within their means, to be productive and contributing members of society.  This is our definition of success…
Thank you for assuming this very important role in the management of our hard earned assets and in the lives of the beneficiaries. 





Signed and dated
Susan Turnbull, Principal
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